
















EXAMPLES OF 1982 TAX REDUCTIONS FOR MARRIim COUPLE WITH TWO DEPENDENTS Y 

Adjusted 
gross 
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Present 
tax law 
liability 

$-500 

374 

1,233 

2,013 

3,911 

6,312 

9,323 

12,634 

21,818 

28,534 

15,104 

235,904 

Reductions for one-earner couple 
Senate Finance 

Committee 
proposal 

$0 

52 

151 

228 

405 

639 

941 

1,255 

2,137 

2,193 

11,555 

56,155 

holland 

$50 

362 

216 

250 

515 

841 

1,045 

1,199 

1,203 

1,367 

3,451 

24,951 

Reductions for .tW?-earner 
Senate Finance 

Committee 
proposal 

$0 

69 

191 

215 

499 

196 

1,191 

1,547 

2,749 

Holland 

$50 

395 

212 

345 

681 

1,139 

1,551 

1,814 

2,453 

!/ Assumes that deductible expenses are 23 percent of incoltle. Does not include impact of increase in child care credit. 

Y Assumes that all income is wage and salary and/or self-employment income. 

'if Assumes lesser-earning spouse earns 25 percent of combined income. 

Y Assumes that none of the income is wage and salary and/or self-employment income. Income measured after exclusions. 
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1982 TAX REDUCTION, NET OF INFLATION AND SOCIAL SECURITY INCREASES, FOR ALTERNA'l'IVE TAX CUT PROPOSALS 

(millions of dollars, 1981 income level) 

Net Tax Reduction 
(Total revenue loss mInus inflation 

Total Revenue Loss and social sectl!JtY.~!1c !:~~~esL y_ 
Inflation and Senate Finance Senate Finance 
social security Committee 1I011and Committee IIo11and 
increases !! proposal y Proposal y proposal y Proposal y 

371 69 (II) 211 (II) -302 (*) -160 (II) 

1,621 937 (14.7\) 2,075 (32.5%, -684 (-14 ... %, 45-1 (9.5%' 

1,899 1,925 (11.8' 2,796 (17.1) 26 (0.2' 897 (6.2) 

2,228 2,651 (11.5) 3,641 (15.8, 423 (2.0) 1,413 (6.8) 

5,150 6,715 01. 5) 9,263 (15.8, 1,565 (2.9) 4,113 (7.7) 

7,098 10,183 (11.9) 13,808 06.1) 3,085 (3.9) 6,710 (8.5) 

3,316 5,900 (11.4' 5,367 (10.4) 2,584 (5.3) 2,051 (4.2) 

863 2,639 (10.9) 1,372 (5.7, 1,776 (7.6) 509 (2.2) 

276 3,583 (17.0) 1,645 (7.8, 3,301 (15.9) 1,369 (6.6) 

22,820 34,603 (12.1'1) 40,177 (14.0%' 11,783 (4.9%) 17,20<1 (6.5%' 

II Tax liability is negative for this income class. 

1/ Revenue <;1ain from (a) not adjusting personal exemption, earned income credit, zero bracket amount, and rate brackets 
by 9.14 percent (the increase in the GNP deflator between the third quarter of 1979 and the third quarter of 1980) and from 
(b) ad hoc 1981 increase in social security wage base (to $29,700) above what would occur under indexing ($28,200) and 1981 

~~c~~s~~n~~cl~~s slig~i~~p~~~i~~tEIJ~o $ibt5 di~y~~~~l!xgi~;i~~ _ {gr t~:p!~~ijeint~~e~~ ~n~ ~l~Td~n! gi~'i~~Io~~r self employed, net 

3..1 includes rate reductions and two-earner deduction. Percentage reduction in tax liability in parentheses. 

"!.I Includes rate reductions, two-earner couples deduction and increases in zero bracket amount, earned income credit and 
child care credit. l'ercentage reduction in tax liability in parentheses. 

Y Percentage reduction in ne!: tax liability (tax liability minus inflation and social security increases) in parentheses . 

Joint Commi ttee on Taxation 
July 13, 1981 


